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INVESTMENT ADVISORY COMMITTEE
COMMISSIONERS” BOARDROOM
June 18, 2013

AGENDA
Call to Order
Approval of March 12, 2013 Quarterly Meeting Minutes
Portfolio Update
Other Business

Adjournment



P

INVESTMENT ADVISORY

The Investment Advisory Committee meeting minutes are supunarized. The entire proceeding hias been
video taped and qoailable for viewing at wiww.co.portage.oh.us.

The Portage County Investment Advisory Board meeting came to order on March 12, 2013 at 10:32 AM

with the following members present:

 AttendeeName . C Title Status

~ Kathleen Chandler A . President " Present
" Maureen T. Frederick - Vice President  Present
ifiéki Klﬁne .' .' o C.ounty Treasurér T ?re"se'ﬁt .

Guest: Debbie Newmary, Productive Capital Management, Inec.

Motion To:  ApProve the Meeting Minutes from September 25,2013

RESULT: ADOPTED
MOVER: . Maureen T. Frederick
SECONDER: Vicki Kline

AYES: Maureen T. Frederick, Vicki Kline,

Kathleen Chandler

Portfolio Update:

Ms. Newmar, Productive Capital presented and discussed the Tnvestment Review dated March 12, 2013
(attached Exhibit A).

Commissioner Chandler requested sdditional information about the possibility of the County paying
down its debt since fhere is very little interest being earned. Ms. Newman suggested itisa good time to
do this. Commissioner Frederick suggests a meeting with the County Auditor, Treasuret and Bond

Counsel to discuss.

Commissioner Chandler suggests County Treasurer Kline compile the information on behalf of the

Board.

Clerk will schedule meeting once County Treasurer Kline has discussed with Attorney Mike Sharb,

Squire Ganders.



J13 at 10:55 AM

dler, Vicki Kline

o
i

.d correct record of the Portage County Investment

Maureen T. Frederick, Vice President

Amy Hutchinson, Clerk
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» ECONOMIC CONDITIONS:
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GDP growth for the 1 Quarter 2013 came in at an improved rate of 2.4% vs. .40% in the 4™ quarter. The
average GDP growth rate for 2012 was 2.2%. Economists are currently forecasting 2013 to be a bit weaker
than 2012 with an average growth rate of 1.9%. They are also forecasting an improvement into 2014 of a
2.7% growth rate.
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Source: Bloomberg

The CPI index has remained moderate at +1.1% YOY (year over year). The CPI Core index (less food and
energy) is also up modestly at a 1.7% YOY. Gasoline prices are actually down 8.3% YOY while medical
costs continue to the largest inflationary contributor up 3.4% YOY.
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UNEMPLOYMENT, U-6 & NONFARM PAYROLLS
Jan 2005 - May 2013
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Source: Bloomberg

We are finally starting to see some consistent improvement in job creation. The unemployment rate is
currently at 7.6 % a great improvement from a year ago at 8.2%. The nation has added an average of just
under 200,000 new jobs per month over the past 6 months. Ohio has done better than the national average
and is now at a 7.0% unemployment rate. The national U-6 rate which includes the underemployed and
discouraged workers has remained at an elevated level of 13.8%. Portage County is currently at 6.6 %
unemployment an improvement from a year ago at 6.9%.

Productive Capital Management, Inc. is a registered investment adviser with the Securities and Exchange
Commission (SEC) under the Investment Advisers Act of 1940. The opinions expressed in this presentation
are those of Productive Capital Management, Inc. The material presented has been derived from sources
considered to be reliable, but the accuracy and completeness cannot be guaranteed.
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STAR Ohio / Treasury Yield Curves
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The yield on the 2-year Treasury is currently at .27% a very small change from last quarter.
STAR Ohio has dropped from .07% to .04%. The Fed Funds rate remains at 0-.25%. The Fed
recently stated that the economy has expanded moderately but growth in employment has
been slow and the unemployment rate remains elevated. Global financial market concerns
have eased but still pose significant downside risk. The committee also anticipates that
inflation will remain moderate. The Fed’s language now states: current economic conditions
are likely to warrant keeping the federal funds rate at these exceptionally low levels until
unemployment is below 6.5% and as long as inflation is below 2.25%. There is also a split in
opinion between Fed members as to when they should discontinue or taper back on the QE
asset purchase programs which may lead to these programs ending sooner than originally
expected. Interest rates on the longer end of the market have started to increase a bit and we
finally have seen over 1% on the 5 year Treasury.




Indicative Interest Rates as of June 14, 2013

Star Ohio 0.04%

3 Month Maturity 6 Month Maturity
C0's 0.10% CD's 0.15%
Agencies  0.05% Agencies 0.10%
Treasuries — 0,04% Treasuries 0.07%
CDARS 0.05% CDARS 0.15%
CP 0.12% CP 021%

2 Year Maturi 3 Year Maturi

¢ fear Maturity  fear Maturity
CD's
Agencies  (.35% Agencies 0.55%
Treasuries — 0.27% Treasuries 048%
CDARS 045%

12 Month Maturity
CD's 0.25%
Agencies 0.13%
Treastries 0.12%
CDARS 0.35%
Municipal Bond 0.40%
§ Year Maturi
Agencies 1.15%
Treasuries 1.00%
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» PORTFOLIO: As of May 31, 2013:

Purchases since last meeting: Par Value

CD
CDARS

US Treasuries
Callable Agencies
Non-Callable Agencies
Commercial Paper
Corporate Notes

Municipal Bonds $

$ 5.0 million
$ 1.0 million

.8 million

Maturity Summary Excluding Cash:

2013 - $ 33.9 million

2014 - $ 10.8 million

2015 - $ 22.4 million

2016 - $ 14.0 million

2017 - $ 3.0 million
Portfolio, (Excluding Cash): Wgtd. Avg,

Maturity

5/31/13 $84.2 million 1.5 Years
2/28/13 $82.3 million 1.6 Years
11/30/12  $73.9 million 1.1 Years
9/20/12 $86.4 million 1.0 Years
5/31/12 $78.9 million 1.2 Years

Avg: Yield
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