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» ECONOMIC CONDITIONS:

GDP
BKI00G 7 Bloomberg Economists’
Forecasts 9/12/2013
6.00% -
O,
3.80%3'9%,/%0%
4.00% - 3 3.00% 210% 2.80%
A g 12.509 l =
170% Ao 2 1.00% [ 90% [ '
2.00% -13°’ﬁ 1.300% |
0.00% - I_?‘ T
-0.70% -0.70%
-2.00% -
-2.70
-4.00%
Actual
-6.00% - ; = 5.40%
-6.70%

-8.00%

a1lazlasladarlazlas|e4alazlasadar lazlasla4ailazlasladailazlasladan lazlazladailaz

2007 2008 2009 2010 2011 2012 2013 2014

GDP growth for the 2nd Quarter 2013 came in at an improved rate of 2.5% vs.1.1% in the Ist Quarter. The
Bloomberg Economists’ poll is forecasting a 1.6% average growth rate for 2013 and an improved rate of
2.7% for 2014.
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Source: Bloomberg

The CPI index is currently at 1.5% YOY (year over year) and has stayed under the Fed’s target range. The
CPI Core index (less food and energy) is also up modestly at a 1.8% YOY. Gasoline prices have been very
volatile over the past year are actually down 2.2% YOY.
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UNEMPLOYMENT, U-6 & NONFARM PAYROLLS
Jan 2005 - August 2013
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The national unemployment rate continues to drop and is currently at 7.3% down from 7.8% a year ago.
The August payroll additions were disappointing and despite the unemployment rate dropping, it is largely
attributable to people dropping out of the workforce. The U6 number which includes the underemployed
still remains elevated at 13.7%. Ohio’s unemployment rate has actually gone up during this calendar year.
It started the year at 6.7% is not at 7.3%. Portage County’s unemployment rate has also inched up a bit this
year starting at 6.2% and is currently at 7.1%.

Productive Capital Management, Inc. is a registered investment adviser with the Securities and Exchange
Commission (SEC) under the Investment Advisers Act of 1940. The opinions expressed in this presentation
are those of Productive Capital Management, Inc. The material presented has been derived from sources
considered to be reliable, but the accuracy and completeness cannot be guaranteed.
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> Interest Rates:

STAR Ohio / Treasury Yield Curves
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The yield on the 2-year Treasury is currently at .33% up from last quarter at .27%. STAR
Ohio has dropped from .04% to .02%. The Fed Funds rate remains at 0-.25%. Interest rates
have been very volatile in the past quarter with the Fed sending out mixed signals as to when
they may taper their QE purchases. During this quarter, the 2 year Treasury was as high as
.52% on 9/5 and as low at .26% on 6/17. This swing was even more severe on the longer end
of the curve with the 5 year Treasury peaking at 1.64% on 8/30 and as low as 1.00% on 5/30.
At the Fed’s latest meeting, they stated that the economic recovery has continued at a
moderate pace in recent quarters and that current economic conditions are likely to warrant
keeping the federal funds rate at these exceptionally low levels until unemployment is below
6.5% and as long as inflation remains below 2.25%. Chairman Bernanke had stated that it
may be appropriate to moderate their monthly pace of QE purchases later this year if
economic growth begins to step up during the second half of the year but at their meeting last
week they chose not to taper their asset purchases at this time.



Indicative Interest Rates as of September 23, 2013

Star Ohio 0.02%

3 Month Maturity 6 Month Maturity 12 Month Maturity
CD's 0.05% CD's 0.15% CD's 0.20%
Agencies  0.05% Agencies 0.05% Agencies 0.13%
Treasties — 0.01% Treastries 0.04% Treastries 0.08%
CDARS  0.05% CDARS 0.10% CDARS 0.35%
CP 0.09% CP 0.18% Municipal Bond ~ 0.40%
2 Year Maturity 3 Year Maturity 3 Year Maturity
CD's
Agences  0.38% Agencies 0.80% Agencies 1.67%
Treasuries —~ 0.33% Treastries 0.69% Treasuries 1.47%
CDARS  045%
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» PORTFOLIO: As of August 31,2013:

Purchases since last meeting: Par Value Avg: Yield WAL

CD

CDARS $ 8.0 million 35% 1.0 years

US Treasuries

Callable Agencies

Non-Callable Agencies  $ 4.0 million .60% 2.7 years

Commercial Paper

Corporate Notes

Municipal Bonds $ 1.4 million S33% 1.0 years
Maturity Summary Excluding Cash:

2013 - $ 19.9 million

2014 - $ 19.2 million

2015 - $ 24.4 million

2016 - $ 16.0 million

2017 - $ 3.0 million
Portfolio, (Excluding Cash): Wgtd. Avg. Wgtd. Avg. STAR

Maturity Yield Ohio

8/31/13 $82.5 million 1.5 Years 66%  .02%
5/31/13 $84.2 million 1.5 Years JT6%  .04%
2/28/13 $82.3 million 1.6 Years 80%  .08%
11/30/12  $73.9 million 1.1 Years 84%  .10%
9/20/12 $86.4 million 1.0 Years T7%  10%
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