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» ECONOMIC CONDITIONS:
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GDP growth for the 3rd Quarter 2013 came in at much improved rate of 3.6% vs. 2™ Quarter at 2.5%. The
Bloomberg Economists’ poll is forecasting a 2.6% average growth rate for 2014.
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Source: Bloomberg

The CPI index is currently at 1% YOY (year over year) and well below the Fed’s target range. The CPI
Core index (less food and energy) is also up modestly at a 1.7% YOY. Gasoline prices have actually been a
negative contributor to inflation with prices down 10.1% (year over year) through October.
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UNEMPLOYMENT, U-6 & NONFARM PAYROLLS
Jan 2005 - Nov 2013
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The national unemployment rate continues to drop and is currently at 7.0% down from 7.8% a year ago.
The U6 number which includes the underemployed still remains a bit elevated at 13.2%. Ohio’s
unemployment rate has actually gone up over the past year from 6.9% to 7.5% through October. Portage
County’s unemployment rate has also increased over the past year from 5.8% to 6.7% through October.

Productive Capital Management, Inc. is a registered investment adviser with the Securities and Exchange
Commission (SEC) under the Investment Advisers Act of 1940. The opinions expressed in this presentation
are those of Productive Capital Management, Inc. The material presented has been derived from sources
considered to be reliable, but the accuracy and completeness cannot be guaranteed.
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» Interest Rates:

STAR Ohio / Treasury Yield Curves
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The yield on the 2-year Treasury is currently at .30% about the same as last quarter at .33%.
STAR Ohio has remained at .02%. The Fed Funds rate remains at 0-.25%. At the Fed’s latest
meeting, they stated that the economic recovery has continued at a moderate pace in recent
quarters and that current economic conditions are likely to warrant keeping the federal funds
rate at these exceptionally low levels until unemployment is below 6.5% and as long as
inflation remains below 2.25%. There is mixed sentiment at the Fed as to when they will
begin their tapering of the QE program.



Indicative Interest Rates as of December 10, 2013

Star Ohio 0.02%

Star Plus 0.20%

3 Month Maturity 6 Month Maturity 12 Month Maturity
CD's 0.05% CD's 0.15% CD's 0.20%
Agencies 0.07% Agencies 0.10% Agencies 0.13%
Treasuries  0.07% Treasuries 0.09% Treasuries 0.11%
CDARS 0.05% CDARS 0.10% CDARS 0.35%
ClP 0.09% ClP 0.18% Municipal Bond 0.40%

2 Year Maturity 13 Year Maturity 15 Year Maturity
CD's
Agencies 0.33% Agencies 0.70% Agencies 161%
Treasuries  0.30% Treasuries 0.60% Treasuries 1.46%
CDARS 0.45%
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» PORTFOLIO: As of November 30, 2013:

Purchases since last meeting: Par Value Avg: Yield WAL

CD

CDARS $ 9.5 million 43% 1.5 years

US Treasuries

Callable Agencies $7.5 million S52% 2.0 years

Non-Callable Agencies

Commercial Paper

Corporate Notes

Municipal Bonds $ .6 million S52% 1.0 year
Maturity Summary Excluding Cash:

2013 - $ 5.7 million

2014 - $ 21.3 million

2015 - $ 22.0 million

2016 - $ 22.5 million

2017 - $ 3.0 million
Portfolio, (Excluding Cash): Wgtd. Avg. Wegtd. Avg. STAR

Maturity Yield Ohio

11/30/13  $74.6 million 1.5 Years 64%  .02%
8/31/13 $82.5 million 1.5 Years 66%  .02%
5/31/13 $84.2 million 1.5 Years 76% 04%
2/28/13 $82.3 million 1.6 Years 80%  .08%
11/30/12  $73.9 million 1.1 Years 84% .10%
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